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S3IFCRE THE STATE BOARD 0F IQUAI IZATION

Of THT STaTE OF CALIFORKNIA

. In the !latter of the Appeal of )

. )
RICHFIZIL O L company (Dissolved) )

Appearances:
Eor Appellant : Robert &, Paradise, Attorney at Law

¥or Respondent : W, M, Walsh, Assistant Franchise Tax
Commig&ioner; Janes J. Arditto,
Franchise Tax Counsel ; Crawford H.
Thomas, Assistant Tax Counsel
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This appeal is made pursuant, to Section 25 of the Bank and.
Corporat ion Franchise Tax Act (Chapter 12, 3tatutes of 1929, as
amended) from the action of the Franchise Tax Commigsioner in
overruling the protest of Richfield Oil company (Dissolved) to a
proposed assessment of additional tax in the amount of £1,458.74
for the taxable year ended Descember 31, 1938,

The questions involved herein are (1) whether the ligquidation

. of a wholly-owned subsidiary corporation was a "reorganization,
consolidation or merger” within_ the meaning of Section 12(k) of
the Act as it existed orior to its amendment in 1939, and (3)
whether, prior to the 193¢ :mendment to Section 2¢ of the Act, the
Commissioner'S issuance of a certificate of discharge of taxes, for
filing with the Secretary of 3tate in connection with the final
dissolution of a corporation, operated to relieve the corporation
from further liability for taxes due under the Act.

The appellant has conceded the correctness of the Commis-
sioner's position on the first question in view of the decision of
the California Supreme Court in San Joaguin Ginning Co, V. McColgan
20 Cal.2a 254, T T T _

The second question is identical with one involved in the
Appeal, this day decided, of The United Oil Company (Dissolved),!
Upon the basis of our decision in that Appeal, it must be con-
cluded that the Commissioner did not act improperly in proposing
the additional assessment in gquestion,
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“Pursuant to the views expressed in the opinion of the Board
on file in this proceeding, and good cause appearing therefor,

o IT I HEREBY ORDARED, ADJUDGED »ND DEICRZED that the action of

Chas. J. icColgan,franchise Tax Commissioner  in overruling the
protest of Richfield 011 Company (Dissolved) io a proposed assess-
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Appeal of Richfield 0i1 Conpany (Dissolved)

sent of additional tax in the amount or ¢1 452,74 .for the taxable
year ended Decenber 31,1938, pursuant to Chapterl3, statutes Of
1929, as anended, be and the same is hereby sustained.

Done at Sacramento, California, this 11th day of Decenber,
1947, by the State Board of Equalization,

Wn G_ Bonelli, Chairman
Geo. R Reilly, Member

J. H Quinn, Wember
Jerrold 1. Seawell, Member

ATTESTy Dizwell L. Pierce, Secretary
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